Annex II

Explanations of terms used in DP/2011/33 and P/2011/33/Add.1
Assets include:
(a) Cash and investments, the main liquid assets of UNDP.
(b) Other assets, net of liabilities, which supplement investments to/from the balance of unexpended resources. Included here are advances to executing agents and to other United Nations organizations.
Biennial budget includes: 

(a) Biennial budget expenditures to be incurred by organizational units (country offices and Headquarters) for the following functions: executive direction and leadership; representation and advancement of the core mandate; corporate policy and strategy development, planning and guidance; programme guidance, management and oversight; procurement and supply management; crisis prevention, recovery and emergency management; external relations and partnerships; internal/external communications with media and public relations; resource mobilization; financial, information and communications technology, human resources and general administrative management; internal audit and investigations; corporate evaluation; and staff security.

(b) Support to operational activities of the United Nations. This category comprises two elements that form part of the regular resources related activities: namely, country offices support and the United Nations Development Operations Coordination Office.

(c)
Support to other programmes and funds. This category comprises support for the United Nations Volunteers programme and for UNCDF headquarters.
Biennial support budget refers to institutional activities that are part of management activities, development effectiveness activities, United Nations development coordination activities, and special purpose activities.
Bilateral donors is a budget category that refers to other resources received from 22 members of the Development Assistance Committee of the Organisation for Economic Co-operation and Development.

Contributions refers to resources entrusted to UNDP by Member States of the United Nations and other entities. Contributions are used to cover UNDP programme activities as well as programme support, management and administration, and support to operational activities of the United Nations, including costs associated with the administration of contributions received for special purposes. Non-core contributions include bilateral contributions from donors and resources entrusted to UNDP from multilateral partners.
Development activities is a budget category that includes costs further classified as either programmes or “development effectiveness” activities, both of which contribute to the effective delivery of development results.
(a) Programmes refers to those activities and associated costs traceable to specific programme components or projects that contribute to delivery of development results specified in country/regional/global programme documents or other programming arrangements.
(b) Development effectiveness refers to the costs of activities of a policy-advisory, technical and implementation nature that are needed for achievement of the objectives of programmes and projects in the focus areas of UNDP. These inputs are essential to the delivery of development results, and are not included in specific programme components or projects in country, regional or global programme documents.
Elimination. UNDP eliminates general management support (GMS) expenditures from the cost-sharing and trust funds expenditures because GMS is also recorded as extra-budgetary (XB) income as part of “other resources”. Both XB income and GMS expenditures are also eliminated in other resources.
Funds administered by UNDP are funds established by the General Assembly and administered by UNDP.

Government contributions towards local office costs (GLOC) are contributions in the form of cash, or by provision in kind of specific goods, services and facilities that a host Government makes towards meeting the expenses of maintaining a UNDP country office.
International Public Sector Accounting Standards (IPSAS) are independently developed accounting standards which have been considered the best accounting practice by public sector organizations. These standards were developed for not-for-profit public-sector organizations, and are the only international accounting standards applicable to public sector and other not-for-profit organizations. The standards require accounting on a “full-accruals” basis, which is considered best accounting practice for both the public and private sectors. IPSAS includes detailed requirements and guidance. 
Joint programmes refer to the collective efforts through which United Nations organizations and national partners work together to prepare, implement, monitor and evaluate the activities aimed at effectively and efficiently achieving the Millennium Development Goals and other international commitments arising from United Nations conferences, summits, conventions and human rights instruments.

Local resources refer to other resources received from programme countries.
Management activities refers to activities and associated costs the primary function of which is the promotion of the identity, direction and well-being of an organization. These include executive direction, representation, external relations and partnerships, corporate communications, legal, oversight, audit, corporate evaluation, information technology, finance, administration, security and human resources.
Management service agreements (MSAs). UNDP signs a management service agreement (MSA) with a donor to prepare for receiving contributions to deliver management and other support services to recipient governments under a specific programme or project.
Multilateral sources refer to other resources received from multilateral partners, such as regional development banks, international financial institutions, United Nations organizations and the private sector.

Net contributions are calculated after the application to the biennial support budget of the accounting linkage adjustment. This adjustment involves a transfer of contributions to cover shortfalls in government local office contributions and reimbursements of tax charges.)
Other expenditures refer to expenditures on activities other than those covered under the four broad cost classifications (i.e., development, management, United Nations development coordination and special purpose). Other expenditures are of a miscellaneous nature, and/or reimbursable.
Other income refers to miscellaneous income, exchange gains and refunds from completed projects.
Other resources refer to resources of UNDP, other than regular resources, that are received for a specific programme purpose, consistent with the policies, aims and activities of UNDP and for the provision of management and other support services to third parties. Resources that fall under this category are: cost sharing, trust funds established by the Administrator, reimbursable support services and miscellaneous activities. This latter includes the United Nations Volunteers programme, management services agreements, Junior Professional Officer programme, reserve for field accommodation, and reimbursable services and special activities.
Overall UNDP contributions refer to contributions to UNDP, UNCDF and UNIFEM and to other funds.

Overall UNDP expenditures refer to the total expenditures of UNDP regular resources, other resources and the UNCDF and UNIFEM funds. These expenditures are to meet costs associated with programmes and development effectiveness activities, including those accounted for in the biennial support budget, which contribute to the effective delivery of development results.

Regular resources refer to the resources of UNDP that are commingled and untied. They include pledges of voluntary contributions, contributions from governmental, intergovernmental or non-governmental sources, and related interest earnings and miscellaneous income.
Special purpose activities refers to activities and associated costs of a cross-cutting nature that (a) are mandated by the General Assembly (i.e., are not under the direct control of the organization); (b) involve material capital investments; or (c) do not represent a cost related to the management activities of the organization. 

Total income refers to the sum of contributions (net after transfer to the biennial support budget), interest income and other income (net).
United Nations development coordination refers to activities and associated costs supporting the coordination of development activities of the United Nations system.

Unliquidated obligations and other payables refer to expenditures that have been incurred but have yet to be disbursed.

